


‭Penny Stock Trading Guide‬

‭5 Tips To Trading Penny‬
‭Stocks Like The Pros!‬
‭PLUS 40+ Penny Stocks To Research Today!‬

‭If you ever wanted to trade penny stocks, this is‬
‭where you start!‬
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‭START HERE: The Penny Stock Trading Guide‬

‭Welcome to our guide to trading penny stocks.‬

‭I don’t care if you’ve got 40 years of experience or are just “Thinking” about‬
‭trading penny stocks… This is the place you need to start.‬

‭In this guide I’m going to walk you through 5 tips to trading penny stocks like‬
‭the pros.  And, I’ll even share a few insider observations to really advance‬
‭your penny stock education!‬

‭I’m going to expose some common myths about penny stocks… and blow the‬
‭doors off some of the long held beliefs and rules of thumb traders are always‬
‭talking about… so hold on tight.‬

‭Remember the best way to avoid getting scammed is to get educated about‬
‭trading penny stocks… and think of this guide as your educational roadmap!‬

‭So, let’s get started…‬

‭Really, What Is A Penny Stock?‬

‭This is a question I get asked all the time… And the funny thing is, there is no‬
‭official definition.‬

‭Some believe penny stocks trade for under a Dollar… Some say penny‬
‭stocks trade for under $5… and yet others say penny stocks trade for less‬
‭than $10…‬

‭What REALLY is a penny stock?‬
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‭In my world, penny stocks are small companies with stock prices under $10.‬

‭You can buy 100 shares for less than $1,000.‬

‭Plus, many good companies trade for less than $10.‬

‭Remember, often small companies can experience massive growth.‬

‭Believe it or not, small companies have a long, LONG history of‬
‭outperforming the rest of the market because of their growth potential… and‬
‭that’s what I’m after - GROWTH.‬

‭Here’s the takeaway, at the end of the day, you and I shouldn’t care what the‬
‭price of a penny stock is… only that WE make money from it!‬

‭So regardless of whether you think a penny stock is $0.10, $1, $5, or $10…‬
‭just keep trading!‬

‭That brings us to the next question…‬

‭Who Should Trade Penny Stocks?‬

‭Now this is a great question…‬

‭Unfortunately, penny stocks are not for everyone.‬

‭Do a little self analysis and think about why you’re trading penny stocks…‬

‭The big reason why you trade penny stocks is to record a huge gain.‬

‭Just look at this classic penny stock… Pier 1 Imports (PIR)‬
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‭This chart of Pier 1 Imports (PIR) shows the huge gains possible with penny‬
‭stocks.‬

‭PIR – generated huge gains – 22,990% for shareholders over just a couple of‬
‭years.‬

‭Here’s how the numbers work out…‬

‭On March 13, 2009 PIR closed the day at $0.11 a share… that’s right eleven‬
‭cents.  A few years later, by May of 2013 you could sell those same shares‬
‭for well over $24 a share.  The peak value was a whopping $25.29 on May‬
‭15, 2013.‬

‭That’s a 22,990% gain!‬

‭Think about it, a $1,000 investment would have got you 9,090 shares.  Those‬
‭shares could have been sold for over $229,886!‬

‭Nobody really buys at the absolute bottom and sells at the very top… but‬
‭really, would you have been upset with even half of those gains?‬

‭That’s why traders LOVE Penny Stocks.‬
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‭But, penny stocks are risky.  So you can’t be trading with money you need for‬
‭your mortgage or rent… or food… or for your kids education.‬

‭Penny stocks require research… and that takes time.  If you don’t want to‬
‭commit to putting time into reading and studying about penny stocks... then‬
‭they probably aren’t for you.‬

‭Penny stocks require your constant attention…  You don’t need to look at‬
‭them every hour of every day… but, you can’t ignore them for years and‬
‭years.‬

‭So, if you don’t like spending a little time every few days or weeks reviewing‬
‭your investments… you might be better off in a mutual fund.‬

‭With that said, penny stocks offer an exciting way to profit from the market – if‬
‭you do it right.‬

‭So, you’ve decided you want to try your hand at trading and investing in‬
‭penny stocks… alright let’s keep going…‬

‭5 Rules to Profitable Penny Stock Trading‬

‭As I mentioned, in this report I’m going to share 5 rules to help YOU make‬
‭money with penny stocks…‬

‭We’ll start with an important detail about investing, discuss strategy, talk‬
‭about tracking the industry with the Russell 2000, we’ll touch on the best‬
‭penny stock brokers, then we’ll talk about how to find a great penny stock.‬

‭So, here’s the first rule of penny stock investing…‬
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‭Penny Stock Rule #1 – Nobody Cares For Your‬
‭Money More Than You!‬

‭Let me say that again… rule number one of penny stock investing is “Nobody‬
‭cares for your money more than you!”‬

‭So, no matter what happens, the responsibility is on your shoulders.‬

‭If you trade penny stocks (or any stocks for that matter) bad things can and‬
‭do happen.‬

‭People lose money.  People lose A LOT of money.  It happens.‬

‭But you can’t blame:‬
‭●‬ ‭The management team‬
‭●‬ ‭Your broker‬
‭●‬ ‭The markets‬
‭●‬ ‭The Fed‬
‭●‬ ‭Some stock promoter‬
‭●‬ ‭Your cousin with the hot tip‬
‭●‬ ‭Or the writers in your favorite financial publication‬

‭Seriously, it’s your money, and if it disappears… if you lose it all… nobody is‬
‭going to support you in retirement.‬

‭We’re going to talk about brokers in a bit… but think of it this way… if your‬
‭broker gives you a hot tip and you lose all your money on it – is he going to let‬
‭you live at his house and eat his food in retirement?‬

‭Of course not.‬

‭The same thing goes for the scammers out there.‬
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‭Trust me, penny stock scammers are everywhere… and they’ve been around‬
‭forever.  Their goal in life is to separate you from your hard earned dollars.‬

‭So, just keep an eye on your money… and if anything is uncomfortable, or‬
‭you don’t understand an investment… then don’t make it.  Put your money‬
‭back in your pocket.‬

‭There’s always another investment around the corner.‬

‭So one more time – “Nobody cares for your money more than you!”‬

‭And this brings us to penny stock rule #2…‬

‭Penny Stock Rule #2 – Focus On ONE Penny‬
‭Stock Strategy‬

‭This is the biggest mistake I see penny stock traders and investors make.‬
‭They pick a strategy one week, then the next week change it up… then a few‬
‭months later they’re changing it up again.‬

‭It’s like a toddler on a sugar high.‬

‭There are hundreds and thousands of ways to make money in the markets…‬
‭and that goes double for penny stocks!‬

‭EVERY SUCCESSFUL TRADER HAS a unique style and methodology.‬

‭There are hundreds of ways to make money… you just need to pick one and‬
‭stick with it.‬
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‭That’s how you gain experience and knowledge… and that’s how you‬
‭become a better trader.‬

‭You can make money as a growth investor, or value investor, or dividend‬
‭chaser, or turnaround specialist, or technical analyst.  The ways to make‬
‭money are limitless (I think I’ve said that before!)… but you’ve got to know‬
‭your investing strategy cold.‬

‭Once you’ve figured out your Penny stock trading strategy you next need to‬
‭determine when you should trade penny stocks.‬

‭Penny Stock Rule #3 – Follow the Russell 2000‬
‭Index‬

‭When you look at the markets as a penny stock trader, you want to focus on‬
‭the Russell 2000 index.‬

‭Why?‬

‭The Russell 2000 is an index or a group of companies.  It’s made up of the‬
‭smallest 2000 companies tracked by the Russell 3000 index.‬

‭Is it a perfect index?  Nope, not even close.‬

‭You see it includes a lot of companies that we’d consider too big to invest in.‬
‭They’re not all penny stocks… or even small cap stocks.‬

‭So why keep looking at this index?‬

‭It’s like voting for a president – you pick the lesser of the two evils… here we‬
‭pick the Russell 2000 because it’s the closest thing we have to a penny stock‬
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‭index.  And it has a long track record we can use to our advantage when‬
‭looking at trends.‬

‭It’s better than nothing.‬

‭So, why follow the Russell 2000?‬

‭We need some way to compare what the penny stock market is doing‬
‭compared to the rest of the stocks out there… and our own investments.‬

‭Just take a look at his chart from 2003 to 2008.‬

‭In it you can see the performance between the Russell 2000 – (the blue line‬
‭and our gauge of penny stocks) and the S&P 500 (the black line)– an index of‬
‭the largest 500 companies traded on the US exchanges.‬

‭As you can see, performance was radically different.‬

‭As you can see from the chart, at numerous times over this 5 year period‬
‭penny stocks outperformed the larger stocks by almost DOUBLE!‬

‭The Russell 2000 is a great way to measure your performance and have a‬
‭target to measure yourself against.‬
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‭To pull up a chart of The Russell 2000 you can use the ticker symbol RUT on‬
‭most systems.‬

‭And that brings us to Rule #4...‬

‭Penny Stock Rule #4 – Find The Best Penny‬
‭Stock Broker‬

‭If you want to trade penny stocks, the bottom line is you need a brokerage‬
‭account.  And you should use a good one!‬

‭Now, you’ve probably seen tons of advertisements for thousands of different‬
‭stock brokers… and if you do any research at all, you’ve no doubt see‬
‭websites listing the top 10 stock brokers… or top 5 stock brokers… or the‬
‭best stock brokers… or stock broker reviews…‬

‭I’ve got to tell you most of it is crap.‬

‭Look, I’m not going to tell you one broker is better than the other… all of them‬
‭follow the same rules for trading stocks… and all of them can buy and sell‬
‭stocks for you…‬

‭But a few comments‬

‭There are two types of brokers… do it yourself, and Full Service.‬

‭With do-it-yourself accounts, you sign up and they give you an online‬
‭interface.  If you’ve got questions, comments or concerns, you’ve got to call a‬
‭1-800 number and speak to an account rep.‬
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‭Most of these do-it-yourself places offer dirt cheap trades, but don’t expect‬
‭much, if any, hand holding.‬

‭The full service brokers are getting rarer and rarer.‬

‭The full service brokers will assign you an account rep and have someone‬
‭contact you.‬

‭They are there to talk to you and educate you and give you ideas.  But don’t‬
‭be fooled… you’ll pay for this extra service.  Also, full service brokers tend to‬
‭have much higher minimum account sizes too!‬

‭I prefer the online brokers because I don’t like to foot the bill for a personal‬
‭broker.‬

‭I don’t need ideas, I don’t need hand holding, and I rarely if ever have a‬
‭question.‬

‭That’s what works best for me… you need to figure out what’s best for you.‬

‭Now what separates the different online stock brokers?‬

‭I recommend sticking with the major online brokers… and there are a number‬
‭of major online brokers.‬

‭What sets them apart is their online interface.  In other words the big‬
‭difference is how their software looks and works for doing research and‬
‭making trades.‬

‭So, to find a good online broker you simply need to look at their systems and‬
‭decide if they’re easy for you to use.‬
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‭Some even allow you to open a demo account (with no money) to place fake‬
‭trades and see how the system really works.  And almost all have mobile‬
‭trading platforms… so you can trade from anywhere!‬

‭So where do you start?‬

‭I start with Barron’s. They do a great job every year ranking online brokers…‬
‭It’s the best source to find online stock brokers.‬

‭There are others, but this is a good place to start your research.‬

‭Now a word of warning… not every online stock broker will allow you to trade‬
‭penny stocks.‬

‭Many have limits that prohibit trading below $5!‬

‭I find this ridiculous… but I’ve seen it and experienced it.‬

‭So, before going through the trouble of signing up and funding your penny‬
‭stock trading account,‬‭make sure the broker will let‬‭you trade penny stocks!‬

‭Now, here’s one more thing to watch… costs.‬

‭Not every broker is the same… some charge more for stock trades… or‬
‭options trades… or even penny stock trades!‬

‭Some charge more if you talk to customer service… and some have monthly‬
‭fees.‬

‭Some charge you for making too many trades… and others will charge you if‬
‭you don’t meet minimum trade numbers!‬
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‭Remember, we’re trading penny stocks to make money – it doesn’t make‬
‭sense to hand your hard earned profits over to your stock broker!‬

‭So make sure you understand the fee structure and all the ins – and outs – of‬
‭the costs, fees and requirements.‬

‭Now that you have a broker and you’re ready to trade, here’s a few ideas on‬
‭how to find a great penny stock...‬

‭Penny Stock Rule #5 – What To Look For In A‬
‭Great Penny Stock‬

‭You’re ready…‬

‭You’re warmed up and ready to click that “BUY NOW” button on your‬
‭brokerage account.‬

‭But before we start buying everything in sight, it might be a good idea to‬
‭understand what makes a good penny stock!‬

‭Here’s a handful of “signs” you’ve found that winning Penny Stock:‬

‭A Good Growth Story –‬‭Most great penny stocks I’ve‬‭seen have great‬
‭growth stories.  The company has a solid business model and has figured out‬
‭how to sell their product.  Maybe they rolled out a new product, or upgraded‬
‭an older product.  Any way you slice it, sales are jumping… and that’s helping‬
‭the bottom line.‬

‭Money To Make It Happen –‬‭The Biggest risk to any‬‭small company is cash.‬
‭The faster a company grows, the more cash they need to expand their sales‬
‭team… they need to introduce more production… they need to finance‬
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‭inventory… They are growing the number of employees they have.  Without‬
‭cash, none of that happens!‬

‭A Hot Industry –‬‭This “Sign” is based on the old saw,‬‭“A rising tide lifts all‬
‭boats”.  If a particular industry is in the dog house with investors, it’s going to‬
‭be very hard for any company to get attention for their stock.  And if the‬
‭industry is hated, just forget about it… On the other hand, when an industry is‬
‭loved investors open up their pocket books and start buying. So look for the‬
‭hot industries‬

‭Good Trading Volume –‬‭This is where most beginning‬‭penny stock traders‬
‭get stuck in the mud.  Even if you’ve found the perfect company, you’ve got to‬
‭have a market that pays attention to it.   And that means trading volume.  A‬
‭few hundred shares a day is a lottery ticket (not good).  The market will‬
‭whipsaw and you’ll be shocked at profits one day, and losses the next.  The‬
‭More volume that’s traded, the better.‬

‭Good News and Press Coverage –‬‭This is critical for‬‭a stock to really start‬
‭to grow.  Think about the average investor… they don’t do a lot of searching.‬
‭They pick up the latest investment magazine or newspaper and read about a‬
‭handful of companies – and those are the ones they start researching.  To get‬
‭real traction in the markets, a company needs to have not only a steady‬
‭stream of good news… but they need mentions in the press too!  Articles‬
‭about the company, about management, about their products are all positive.‬

‭Now for some stock ideas…‬

‭Massive List of Penny Stock Ideas‬

‭I’ve put together a quick screen of penny stocks that might make an‬
‭interesting investment.  I looked for US based stocks with a market cap over‬
‭$300 million, a P/E ratio under 20x, and a stock price under $10.‬
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‭Remember - do your own due diligence on these penny stocks.‬
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‭More on Penny Stocks‬

‭So there you go… Five simple things to look for in a great penny stock.‬

‭We’ve covered the 5 rules to trading penny stocks like the pros.  And, I’ve‬
‭shared a few insider observations to really advance your penny stock‬
‭education!‬

‭I hope you find this information useful, and that it helps make you money!‬

‭Happy trading‬

‭StockJackpots.com‬

‭Copyright © 2019-2024 by StockJackpots.com‬



‭Legal Disclaimer‬
‭Copyright 2024 © by stockjackpots.com a website owned by Great American Talent Search‬
‭(GATS), LLC. All Rights Reserved.  Protected by copyright laws of the United States and‬
‭international treaties. Any reproduction, copying, or redistribution of this report or its contents, in‬
‭whole or in part, is strictly prohibited without the express written permission.‬

‭FOR EDUCATIONAL AND INFORMATION PURPOSES ONLY; NOT INVESTMENT ADVICE.‬
‭This report and all of our products, emails, blog posts, social media posts and content are offered‬
‭for educational and informational purposes only and should NOT be construed as a‬
‭securities-related offer or solicitation or be relied upon as personalized investment advice.‬

‭Our company, employees, and contractors, are NOT financial advisors, registered investment‬
‭advisors, or a Broker/Dealer.  We do not offer or provide personalized investment advice.  Although‬
‭our employees and contractors may answer general customer service questions, they are not‬
‭licensed under securities laws to address your particular investment situation. Nothing in this‬
‭report, nor any communication by our employees or contractors to you should be deemed as‬
‭personalized investment advice.‬

‭There is a risk of loss in all trading, and you may lose some or all of your original investment.‬
‭Results presented are not typical.‬

‭Past performance is no guarantee of future results. All information is issued solely for informational‬
‭purposes and is not to be construed as an offer to sell or the solicitation of an offer to buy, nor is it‬
‭to be construed as a recommendation to buy, hold or sell any security. All opinions, analyses and‬
‭information contained herein are based on sources believed to be reliable and written in good faith,‬
‭but no representation or warranty of any kind, expressed or implied, is made including but not‬
‭limited to any representation or warranty concerning accuracy, completeness, correctness,‬
‭timeliness or appropriateness. Investments recommended in this publication should only be made‬
‭after consulting with your financial advisor.‬

‭Examples in these materials are not to be interpreted as a promise or guarantee of earnings or‬
‭profits. Earning and profit potential is entirely dependent on the person using our product, ideas‬
‭and techniques. This is NOT a “get rich scheme.”‬

‭Your level of success in attaining the results claimed in our materials depends on the time you‬
‭devote to the program, ideas and techniques mentioned, your finances, knowledge, and various‬
‭skills. Since these factors differ according to individuals, we cannot guarantee your success or‬
‭income level. Nor are we responsible for any of your actions.‬

‭Hypothetical performance results have many inherent limitations, some of which are described‬
‭below. No representation is being made that any account will or is likely to achieve profits or losses‬
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‭similar to those shown; in fact, there are frequently sharp differences between hypothetical‬
‭performance results and the actual results subsequently achieved by any particular trading‬
‭program.‬

‭One of the limitations of hypothetical performance results is that they are generally prepared with‬
‭the benefit of hindsight. In addition, hypothetical trading does not involve financial risk, and no‬
‭hypothetical trading record can completely account for the impact of financial risk of actual trading.‬

‭For example, the ability to withstand losses or to adhere to a particular trading program in spite of‬
‭trading losses are material points which can also adversely affect actual trading results. There are‬
‭numerous other factors related to the markets in general or to the implementation of any specific‬
‭trading program which cannot be fully accounted for in the preparation of hypothetical performance‬
‭results and all which can adversely affect trading results.‬

‭Owners, management, employees, contractors and members of their family, affiliates, and agents‬
‭may hold stock in profiled companies, some or all of which may have been acquired prior to the‬
‭dissemination of this report. They may buy or sell stock in profiled companies at any time with or‬
‭without notice. We may benefit from any increase in the share prices of profiled companies.‬

‭There is an inherent conflict of interest in our statements and opinions and such statements and‬
‭opinions cannot be considered independent.‬

‭Through the use of this email, article, report, or website you agree to hold our company, our‬
‭owners, management, employees, contractors, affiliates, and agents harmless and to completely‬
‭release them from any and all liability due to any and all losses, damage, or injury monetary or‬
‭otherwise that you may incur.‬

‭Information contained in our emails and on our website contains "forward-looking statements."‬
‭Subscribers are cautioned not to place any undue reliance upon these forward-looking statements.‬
‭Any statements that express or involve discussions with respect to predictions, expectations,‬
‭beliefs, plans, projections, objectives, goals, assumptions or future events or performance are not‬
‭statements of historical facts and may be "forward-looking statements". Forward-looking‬
‭statements are subject to a number of risks, known and unknown, that could cause results or‬
‭operations to differ materially from those anticipated. We have no obligation to update‬
‭forward-looking statements. Some of the statements and financial projections contained in the‬
‭material are forward-looking statements and not statements of fact.‬

‭Forward-looking statements are generally accompanied by words such as "intends", "projects",‬
‭"strategies", "believes", "anticipates", "plans", and other terms which convey the uncertainty of‬
‭future events or outcomes. No assurances are given that such expectations will prove to have‬
‭been correct. Readers are cautioned not to place undue reliance on forward-looking statements‬
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‭Specific financial information, filings and disclosures as well as general investor information about‬
‭publicly traded companies, advice to investors and other investor resources are available at the‬
‭Securities and Exchange Commission website (http://www.sec.gov) and (‬‭http://www.nasd.com‬‭)‬

‭Futures and forex trading contains substantial risk and is not for every investor. An investor could‬
‭potentially lose all or more than the initial investment. Risk capital is money that can be lost without‬
‭jeopardizing ones’ financial security or lifestyle. Only risk capital should be used for trading and‬
‭only those with sufficient risk capital should consider trading. Past performance is not necessarily‬
‭indicative of future results.‬

‭If you trade options, we recommend you read and fully understand all the information contained in‬
‭the Characteristics and Risks of Standardized Options.  It’s also known as the Options Disclosure‬
‭Document and it explains the characteristics and risks of exchange traded options.‬
‭(‬‭https://www.theocc.com/Company-Information/Documents-and-Archives/Options-Disclosure-Docu‬
‭ment‬‭)‬

‭It is imperative that all readers visit our website for our‬‭Terms of Use‬‭and our‬‭privacy policy‬‭, and for‬
‭compensation and other important disclosures.‬
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