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The Big Real Estate Picture

As an investor I’m always looking for the best possible deal.  I want the biggest bang
for my buck.  And the higher the return, the better.

I’m sure you think the same way too.

Over the years, one investment type has proven more reliable than most others. I
believe, one of the most profitable places you can invest your money is in
real estate.

Why?

Let’s look at the big picture…

I want you to think about the fundamental American dream.  It all starts with family…
raising your children… in your very own home.  And providing a safe and inviting place
to build memories.

Owning real estate is the basis of the American dream.  And despite the recent market
turmoil, many define success by owning their own home.

As a result, millions of Americans strive everyday towards home ownership… and those
that already own a home are always looking to move up!

What’s more, owning your own home isn’t a bad financial investment either.

Now, that being said, you can’t just run out and buy any old home.

If you’re building a family you’re concerned about things like the quality of the
neighborhood, how good the schools are, and what the location is like.  There are many
intangibles when buying a home.

But to an investor, the thinking is slightly different.

You’re focused on pricing, finance opportunities, and rent rates.  Ultimately you care
about your Return On Investment, or ROI.
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A few years back it was easy to find an investment property that would cash flow
starting day one.  These days you struggle to find deals… and some neighborhoods are
so expensive, the idea of a fantastic home for a discount is long gone.

That said, there’s still huge opportunities in real estate if you know where to look.  And
that leads to our next big question…

Why Is Real Estate So Profitable?

Many people don’t step back and think through all the details of a real estate
investment.  So let me highlight a few of the best reasons Real Estate is the place to be
investing these days…

First, Real Estate’s a hard asset.  It’s not like investing in some painting or gold bar
that can get lost, or destroyed.  You always know where your real estate is… and it’s
not exactly something that’s going to get stolen either.

And should something bad happen to your property like a fire, flood, or vandalism…
Well, that’s why we buy insurance, right?!

Second, real estate provides nice returns. Cash on cash returns are a big reason
real estate is so attractive.  You don’t need to wait around for years for a property to go
up in value.

You can buy a property… sign up a tenant… and start receiving cash flow the very next
month.  You get the instant gratification of cash, and the long term potential for
growth.

It’s the best of both worlds.

Third, you can use leverage to buy real estate.  This is one of the biggest reasons
investors like to buy real estate.  When I bought my first rental property the house cost
me just over $100,000.  But I only put down 3%!  So I bought a property borrowing
almost 97% of the value.

Not a bad deal if you ask me.
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Keep in mind, the best you can borrow against stocks is 50% and just try to borrow
money against your gold bars or other investments… you’ll be shocked at how little you
can really leverage them.

The fourth reason to invest in real estate is not something you’ll hear every day… it’s a
perfect hedge for inflation.

We’re all aware of just how bad inflation is getting.  I don’t need to tell you how the
price of everything is going sky high.  Everyday items like food and gasoline are getting
more expensive by the minute.

During times of inflation, not many investments can keep pace.  Economists call this
“dwindling purchasing power”.  A fancy way of saying your dollar bill buys less and less
and less every year… and your investments aren’t growing fast enough to make up the
difference.

Real Estate is the Holy Grail during times of inflation.

Listen closely… Inflation is running rampant.

We’ve seen inflation all throughout 2022… and it’s going to continue into 2023.  I
believe, despite the Fed raising rates, Inflation will be with us for a number of years.

Think about it… China is opening back up.  Their demand for oil will continue putting
pressure on higher prices.  Other commodities are already higher, and I don’t see
demand or prices falling.

Add to that the shrinking workforce, and now the cost of everything will continue
moving higher…

And that’s just two of a dozen different drivers.

Inflation is already straining your budget… and this is your opportunity to profit.

As Prices rise… Not only will inflation drive the value of your properties higher, your
cash flow from your rentals will improve too.
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Remember those tenants sending you a check every month?  Well, when inflation hits,
rents can be raised.  So you suddenly start getting more money for the same piece of
property.

Consider this - I own a rental home that 5 years ago rented for about $900 a month.
That same rental is now $1,800 a month.

That’s inflation in action!

Make no mistake about it… inflation can be very good for your real estate investments.

But not everyone can invest in real estate…

The Problem With Real Estate

Owning real estate investments is great, but unfortunately not everyone can buy
property.

There are a few problems with real estate…

Anyone who tells you property ownership is easy is either lying or has never owned real
estate!

Every real estate investment comes with some level of risk and their share of
problems.

When you buy a single family home, you’ve got quite a bit of capital tied up.  Anything
can happen.  You can have a bad tenant who doesn’t pay his rent.  Your house can
burn down or get flooded out.

In addition, once you buy a piece of property as an investment, it’s a long term
commitment.  You can’t exactly sell a few minutes later.  It can take weeks or months
to sell your property, and don’t forget those transaction costs.

Buying and selling property can cost you an arm and a leg!
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Worst of all is the management headaches.  Screening tenants, collecting rents, making
repairs… and responding to phone calls in the middle of the night about overflowing
toilets are never fun.

But there is one problem that outweighs all the others when it comes to investing in
real estate…

It takes a good bit of money to purchase real estate.

An average rental property costing $200,000 will still require a lot of cash from the
buyer.  I don’t know many people with suitcases full of cash looking to buy real estate.

Now maybe you’re floating in money, and paying cash for a property is no big deal… If
that's the case, then congratulations.

For the rest of us, paying cash is out of the question.  And to get a loan you still need
to cough up a big down payment of 20% or 30%.  That’s $40,000 to $60,000 in cash!

(The lenders just aren’t as loose as they used to be!)

Of course, that doesn’t include closing costs, repairs, or any other expenses.

Sometimes even if you have the cash, buying the house can be difficult. Many banks
won’t make loans to real estate investors anymore!

There’s got to be a better way to invest in real estate… and here it is.

Invest In Real Estate With Only $20!

I’ve found a way to invest in real estate starting with as little as $20.  It doesn’t take a
lot of effort.  You’ll get most of the same benefits of owning a property outright, and
you’ll sidestep many of the common problems with real estate.

How do I do it?

I like to invest in Real Estate Investment Trusts… or REITs for short.
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What’s a REIT?

REITs are special entities created by the federal government tax code.

Here’s how they work.  A smart real estate investor sets up a trust and sells part
ownership to other investors.  The REIT often raises hundreds of millions of dollars.

Then the trust goes out and buys a bunch of real estate.

In some cases they pay all cash… and in other instances, the REIT can borrow money
to buy the property.

In a nutshell, a REIT owns a portfolio of properties.

Now, here are a few reasons why I like REITS as investments.

First, you don’t have a property management headache.

The REIT manages the properties they own.  They find tenants, do the background
checks, sign the leases, manage tenant problems (NO late night phone calls), and the
REIT collects the rent payments.

Second, REITs make fat dividend payouts to their shareholders.

This is where this investment gets exciting.

By law… in order to be a REIT… the trust must distribute 90% of their profits to
shareholders.  By doing this the Trust sidesteps the double taxation issue…

The REIT pays no taxes on their income!

That means more money to pass back to you, the investor.  As a result, REIT
shareholders get check after check, like clockwork!  Some REITs pay out their profits
every quarter… and some every month!

Talk about a Cash on Cash return for your investment.

Now REITs have other advantages too.
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For example, most REITs own tens if not hundreds of properties… that’s great
diversification.

Remember the flooding and destruction in New Orleans after hurricane Katrina?

How can you forget!

Well, many properties were destroyed and literally washed away.

If you only owned one property in New Orleans, imagine the struggle you’d face.

Now if you own a property in New Orleans, and one in Phoenix, and a few in Seattle,
Chicago, and Washington DC, you eliminate the risk of having problems at one location.

Makes sense right?

Another reason I love REITs… they’re easy to buy and sell.  Unlike a property where
you have to list it for sale, then wait weeks or months for a buyer, and pay huge sales
commissions… REITs can be sold with the click of a button.

Since many REITs trade on the public markets, they have a price quote all day long.
Depending on how you feel that day, you can either buy or sell.  And best of all, it won’t
cost you an arm or a leg.

Many online brokers will do it for you on the cheap!

Look, I could go on and on for pages on why I love REITs as an investment.  The key is
they provide great returns, and good exposure to the real estate market, without the
headache.

Now - Let me leave you with the best reason of all to invest in REITs…

You Can Make Huge Money With REITs
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In real estate, the profits can be huge.  I know… I’ve had a lot of success investing in
single family homes.

But, you can find the big winners in REITs as well.  Let me give you an example.

A few years ago, there was a small REIT by the name of Ashford Hospitality Trust
(AHT).

This REIT plays a unique role in the hospitality industry.  They own and operate a
number of well known hotels.  Ever hear of Marriott, Hilton, Hyatt, and Starwood?

Of course you have.

You’ve probably stayed in one of their hotels.  Well, Ashford owns a number of these
hotels and operates them all throughout the United States.

It’s a pretty simple business model.

Wouldn’t it be nice to own a hotel?  Well, by purchasing shares of the Ashford REIT
you’d be buying not just a piece of one hotel, but a piece of 125 hotels!

They are offering more than 26,257 hotel rooms every night… and their average price is
over $131 a night!  You do the math… that’s a nice stream of income.

Here’s the best part… you could have scooped up as many shares of Ashford you
wanted in early 2009.  Back then the stock traded for under a dollar!

That’s right… you could have bought into a solid portfolio of real estate for less than the
price of a cup of coffee.

Just look at the price performance 5 years later…
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Chart Courtesy of StockCharts.com

Over the few years this stock skyrocketed and at the peak, returned over 1,400% to
investors savvy enough to scoop up shares.

Now today I look at the same stock, and it’s not looking so strong…. So I don’t think I’d
scoop this one up…

However, there are hundreds of other REITs available for you to buy.  Best of all, many
of them are under $20 a share!

Just take a look at these examples...

Other Interesting REITs
The potential returns from REITS are huge.  But you must invest in the right kinds of
REITS, understand the tax implications, and more importantly understand the interest
rate outlook.

All of these things can and will influence the future value of REITs.

A few of my favorite REITS (and full disclosure, I own some of them) are:
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● IRM - Iron Mountain Current Price $54, Yield 4.4%
● O - Realty Income Current Price $67, Yield 4.3%
● CCI - Crown Castle Current Price $144 Yield 4.2%
● OPI - Office Properties Income Trust $16 Yield 13.1%
● STWD - Starwood Property Trust $20 Yield 9.2%
●

Putting all of that aside, REITs can be a key portion of every portfolio, and go a long
way to complementing a well rounded investment strategy.

If you’re looking for more information about REITs learn more at
StockInvestorNews.com.
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Legal Disclaimer
DISCLAIMER

Copyright 2023 © by GATS LLC DBA Stock Investor News. All Rights Reserved. Protected by
copyright laws of the United States and international treaties. Any reproduction, copying, or
redistribution of this report or its contents, in whole or in part, is strictly prohibited without the
express written permission.

FOR EDUCATIONAL AND INFORMATION PURPOSES ONLY; NOT INVESTMENT ADVICE.
This report and all of our products, emails, blog posts, social media posts and content are
offered for educational and informational purposes only and should NOT be construed as a
securities-related offer or solicitation or be relied upon as personalized investment advice.

Our company, employees, and contractors, are NOT financial advisors, registered investment
advisors, or a Broker/Dealer.  We do not offer or provide personalized investment advice.
Although our employees and contractors may answer general customer service questions, they
are not licensed under securities laws to address your particular investment situation. Nothing in
this report, nor any communication by our employees or contractors to you should be deemed
as personalized investment advice.

There is a risk of loss in all trading, and you may lose some or all of your original investment.
Results presented are not typical.

Past performance is no guarantee of future results. All information is issued solely for
informational purposes and is not to be construed as an offer to sell or the solicitation of an offer
to buy, nor is it to be construed as a recommendation to buy, hold or sell any security. All
opinions, analyses and information contained herein are based on sources believed to be
reliable and written in good faith, but no representation or warranty of any kind, expressed or
implied, is made including but not limited to any representation or warranty concerning accuracy,
completeness, correctness, timeliness or appropriateness. Investments recommended in this
publication should only be made after consulting with your financial advisor.

Examples in these materials are not to be interpreted as a promise or guarantee of earnings or
profits. Earning and profit potential is entirely dependent on the person using our product, ideas
and techniques. This is NOT a “get rich scheme.”

Your level of success in attaining the results claimed in our materials depends on the time you
devote to the program, ideas and techniques mentioned, your finances, knowledge, and various
skills. Since these factors differ according to individuals, we cannot guarantee your success or
income level. Nor are we responsible for any of your actions.
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Hypothetical performance results have many inherent limitations, some of which are described
below. No representation is being made that any account will or is likely to achieve profits or
losses similar to those shown; in fact, there are frequently sharp differences between
hypothetical performance results and the actual results subsequently achieved by any particular
trading program.

One of the limitations of hypothetical performance results is that they are generally prepared
with the benefit of hindsight. In addition, hypothetical trading does not involve financial risk, and
no hypothetical trading record can completely account for the impact of financial risk of actual
trading.

For example, the ability to withstand losses or to adhere to a particular trading program in spite
of trading losses are material points which can also adversely affect actual trading results. There
are numerous other factors related to the markets in general or to the implementation of any
specific trading program which cannot be fully accounted for in the preparation of hypothetical
performance results and all which can adversely affect trading results.

Owners, management, employees, contractors and members of their family, affiliates, and
agents may hold stock in profiled companies, some or all of which may have been acquired
prior to the dissemination of this report. They may buy or sell stock in profiled companies at any
time with or without notice. We may benefit from any increase in the share prices of profiled
companies.

There is an inherent conflict of interest in our statements and opinions and such statements and
opinions cannot be considered independent.

Through the use of this email, article, report, or website you agree to hold our company, our
owners, management, employees, contractors, affiliates, and agents harmless and to
completely release them from any and all liability due to any and all losses, damage, or injury
monetary or otherwise that you may incur.

Information contained in our emails and on our website contains "forward-looking statements."
Subscribers are cautioned not to place any undue reliance upon these forward-looking
statements. Any statements that express or involve discussions with respect to predictions,
expectations, beliefs, plans, projections, objectives, goals, assumptions or future events or
performance are not statements of historical facts and may be "forward-looking statements".
Forward-looking statements are subject to a number of risks, known and unknown, that could
cause results or operations to differ materially from those anticipated. We have no obligation to
update forward-looking statements. Some of the statements and financial projections contained
in the material are forward-looking statements and not statements of fact.

Forward-looking statements are generally accompanied by words such as "intends", "projects",
"strategies", "believes", "anticipates", "plans", and other terms which convey the uncertainty of
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future events or outcomes. No assurances are given that such expectations will prove to have
been correct. Readers are cautioned not to place undue reliance on forward-looking statements

Specific financial information, filings and disclosures as well as general investor information
about publicly traded companies, advice to investors and other investor resources are available
at the Securities and Exchange Commission website (http://www.sec.gov) and
(http://www.nasd.com)

Futures and forex trading contains substantial risk and is not for every investor. An investor
could potentially lose all or more than the initial investment. Risk capital is money that can be
lost without jeopardizing ones’ financial security or lifestyle. Only risk capital should be used for
trading and only those with sufficient risk capital should consider trading. Past performance is
not necessarily indicative of future results.

If you trade options, we recommend you read and fully understand all the information contained
in the Characteristics and Risks of Standardized Options.  It’s also known as the Options
Disclosure Document and it explains the characteristics and risks of exchange traded options.
(https://www.theocc.com/Company-Information/Documents-and-Archives/Options-Disclosure-Do
cument)

It is imperative that all readers visit our website for our Terms of Use and our Privacy Policy, and
for compensation and other important disclosures.
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